Non- Scheme Gas Pipeline - Financial Guideline Reporting template

Gas Pipeline Operator
Reporting template

This template is to be uploaded by a Gas Pipeline Operator to its website to fulfil its annual reporting obligations.
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Contents

Pipeline information

Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 1.1: Pipeline details

Pipeline location South Australia

Pipeline length (km) 1100

Number of customers 13

Service type Transmission

Table 1.2: Pipeline services provided

Service description Provided to non related parties

Transportation services

Provided to related parties

Firm transportation service

Interruptible or as available transportation service

Backhaul services

Stand-alone compression services

Firm compression service

Interruptible compression service

Storage services

Park services

Park and loan services

Trading services

Capacity trading service

In pipe trading service

Other (please specify)

other service (insert description)

other service (insert description)

other service (insert description)

other service (insert description)

other service (insert description)

other service (insert description)

other service (insert description)

other service (insert description)




coens | Financial performance measures
Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 1.1.1: Return on assets

Pipeline

Earnings before interest and tax 14,691,736
Total assets 371,388,843
Return on assets 4.0%
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' Statement of pipeline revenues and expenses
Epic Energy South Australia Pty Ltd

Year ending 30/06/2018

Table 2.1: Statement of pipeline revenues and expenses

Reporting period

Previous reporting period

Basis of Amounts excluding Amounts excluding

Related party Related party

Total

Preparation
reference

Description

Direct revenue

I T ot:! service revenue
I Ohc' direct revenue

3.5.8

I O revenue

Total direct revenue
Indirect revenue allocated

Total indirect revenue allocated

Total revenue 37,341,451 - 37,341,451 - -
Direct costs

Repairs and maintenance (2,507,469) (2,507,469) -
WWELES = =
Depreciation (8,710,480) (8,710,480) -
Insurance ° &
Licence and regulatory costs (162,879) (162,879) -
Directly attributable finance charges = -
Leasing and rental costs = =
Other direct costs (119,544) (119,544) -

Total direct costs

Shared costs

Employee costs

Information technology and communication costs
Indirect operating Expenses

Shared asset depreciation

Rental and leasing costs

Borrowing costs

Loss from sale of shared fixed assets
Impairment Losses (nature of the impairment loss)
Other shared costs

Total shared costs allocated

Total costs

I - ings before Interest and tax (EBIT)

related party
transactions

$ nominal

37,341,451

transactions

$ nominal

I related party

$ nominal

37,341,451

transactions

$ nominal

transactions

$ nominal

$ nominal

37,341,451

37,341,451

(11,500,372)

(8,230,005)

(11,500,372)

(8,230,005)

(762,095)

(762,095)

(325,433)

(325,433)

(1,831,810)

(1,831,810)

(11,149,343)

(11,149,343)

(22,649,715)

(22,649,715)

14,691,736

14,691,736




cmens | Revenue by service
Epic Energy South Australia Pty Ltd

Year ending 30/06/2018

Table 2.1.1: Revenue by service

Basis of
Preparation Description

reference

Direct revenue

Firm forward haul trai rtation services
Interruptible or as available transportation services
Backhaul services

Firm stand-alone compression service

Interruptible or as available stand-alone compression
service

Park and park and loan services

Capacity trading service

In pipe trading service
Distribution/transmission revenue
Customer contribution revenue
Profit from sale of fixed assets
Other direct revenue

Total direct revenue

Amounts excluding
related party
transactions

$ nominal

33,954,084

Reporting period

Previous reporting period

Amounts excluding
Total related party
transactions

Related party

; Total
transactions

$ nominal $ nominal $ nominal $ nominal

33,954,084

1,150,670

1,150,670

2,095,424 B

2,095,424
141,273 141,273 -
37,341,451 37,341,451 = = =
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Revenue - contributions

Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 2.2.1: Customer contributions received

Description Amounts excluding related party transactions

$ nominal

Related party transactions Total

$ nominal $ nominal

-

Table 2.2.2: Government contributions received

Source Description

Total

$ nominal

Total




Indirect revenue
Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 2.3.1: Indirect revenue allocation
Total allocated to Total related party|

amounts allocated to

pipeline

$ nominal

pipeline excluding

Indirect revenue from o, ooy i
related parti

Indirect revenue excluding
related parties

of Preparation
related parties
$ nominal $ nominal

reference
$ nominal




coents |

Shared costs
Epic Energy South Australia Pty Ltd
Year endina 30/06/2018

Table 2.4.1: Shared cost allocation

of Preparation
reference.

Description

(ist each individual cost)

nolovee ¢

communication ct

Em
Information technology and

atement account
applied to

Shared costs excluding
related parties

$ nominal
8.230.005)

Shared costs paid to
elated parties

$ nominal

Total allocated to
pipeline excluding
related parti

$ nominal

100.00%

Total related party
amounts allocated to

pipeline
$ nominal

Information technoloav and com|

(762,005).

100.00% (762,005)

operating Expenses g
depreciatic 254331 100.00%] 254331 ]
Rental and leasina costs g g
Borowina costs g g
from sale of shared fxed
Impairment Losses (naiure of the

impairment o d
Other shared costs Other shared costs (1.831.810) - (1.831.810) -
Other costs (1.831.810) 100.00%] (1.831.810) ]
(— ol (1149343 E (12961.153)] E
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| Statement of pipeline assets
Epic Energy South Australia Pty Ltd

Year ending

30/06/2018

Table 3.1: Pipeline assets

Basis of
Preparation
reference

3.6.1

o

Fd i K
i lie =

w

6.1

A RS
| oo [N o[

Description

Pipelines

Initial construction cost

Additions

Capitalised maintenance

Total capitalised pipeline construction costs

Asset disposal (at cost)

Less depreciation

Closing pipeline carrying value

Compressors

Initial purchase costs

Additions and improvements capitalised
Depreciation of compressors

Disposal (at cost)

Closing compressors carrying value

City Gates, supply regulators and valve stations
Initial purchase costs

Improvements capitalised

Depreciation of city gates, supply regulators and valve stations
Disposal (at cost)

Closing city gates, supply regulators and valve stations carrying value
Metering

Initial purchase costs

Additions and improvements capitalised
Depreciation of metering

Disposal (at cost)

Closing Metering

Odourant plants

Initial purchase costs

Additions and improvements capitalised
Depreciation of odourant plants

Reporting period

$ nominal
289,725,555

Previous reporting
period

$ nominal

19,230,916

308,956,471

51,552,823)

257,403,648

64,787,250

17,149,768

(13,171,311)

68,765,707

11,155,446

19,460,732

(14,917,360

15,698,818

Disposal (at cost)

Closing odourant plants carrying value
SCADA (Communications)
Initial purchase costs

996,586

Additions and improvements capitalised

510,177

Depreciation of SCADA

Disposal (at cost)

(672,340)

Closing SCADA carrying value
Buildings
Initial purchase costs

834,423

Additions and improvements capitalised

Depreciation of buildings

Disposal (at cost)

Closing buildings carrying value
Land and easements
Initial purchase costs

2,065,746

Additions and improvements capitalised

Disposal (at cost)

Closing land and easements carrying value
Other depreciable pipeline assets
Intitial purchase/improvement cost

2,065,746

8,380,067

Depreciation/amortisation

Disposal (at cost)

(3,074,550)

Closing other depreciable pipeline assets carrying value

5,305,51

Other non-depreciable pipeline assets

2,228,743

Total pipeline assets
Shared supporting assets
Shared property, plant and equipment at cost

352,302,602

4,402,740

Additions and improvements capitalised

2,387,390

Shared property, plant and equipment depreciation

(3,137,611)

Closing shared property, plant and equipment

3,652,519

Inventories

1,158,457

Deferred tax assets

Other assets

14,275,265

Total shared supporting assets allocated

19,086,241

TOTAL ASSETS

371,388,843




e | Asset useful life

Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 3.1.1: Asset useful life

s of Preparation  Description (list each individual balance sheet

reference

Useful life

Reason for choosing this useful life

Piocines Vs MAPS consitcied n 1570 and 5 vedrs it dae of acision
T S Ar 1970 e 13 e e i of acaion
e Tt i VAPS consiriedn To70 g 43 vees ol g f scatision
s Josaots \
1/05/2013 10 - 20 vears |MAPS constructed in 1970 and 43 vears old at date of acauistion
S B e e Josaots \
Other deoreciable pipeline assets 1/05/2013 3-10 vears MAPS constructed in 1970 and 43 vears old at date of acauistion
Ay e S e o I 1570 g 13 v o o Sk of i
Motor vehicles 1/05/2013 5 vears
oraaa oezon s




cnens | Asset impairment
Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 3.2.1: Assets impaired

Impairment amount $
nominal

Asset description

Impairment date Basis for impairment

Table 3.2.2: Asset impairment reversals

Prior Impairment amount . . . . REVEICEUE I .
p X Impairment date Basis for impairment . Reversal date Basis for Reversal
$ nominal $nominal

Asset description




as | Depreciation
Eoic Enerav South Australia Pty Ltd
Year endina 3010612018

Table 3.3.1: Fixed assets at cost - pipeline assets

on:

s, capi
be rep

alised maintenance and disposals must

orted on a cumulative basis

Basis of Preparation refe cription Category Acquisition date Usetullife el [ o ein o Additions fcomitiond) Costbase Witten down value
S nominal 5 noninal nominal 5 noninal $ nomnal
Pineines neines. st 30 -40 vars 289,775,555 19730916 308056471 151,552 03) 203
Gomvessrs oeeessors st 3050 vears T 1718 768 i or0 GEXTIETY T
Vetern eterins st 100 vears. i1 15 426 o407 SneieiTm 101736 5 con R
Lan st 7 oes 74 s 74 5 oes 746
scan, st oo GINT e 76 T e 1>
Ger ioeie st her st S oonran one 5 ooa
Goher ot ERTITT Sson7a P #0067 (7 Eans 517
[ Towlooeieasses | 376.468.050.00 50.222.936.00 - - 435,690,986.00 - §338838400 | 35230260200 |
Table 3.3.2: Shared assets at cost (less straiaht line depreciation)
[YRRT— cription Acauisition date Usetul e suuctioncost  Addions e Writan down value
20572013 30-40vears 2100425, 218117 2920545, 519.300) 2401247
352 Motor vercks 10312013 Svears Ti6875 Taozass () 1620701 (529.795) 791946
352[1CT assets 10372013 Tsves S10.437 1269407 22488 TLrs9513) 50331
[ olfedases | 440274000 | 2565966.00 S B 498576.00 13761100




s | Shared supporting assets
Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 3.4.1: Shared supporting asset allocation

Descrpton (st nch SO ST S50 o orsparaa s | Toalsmou seatocsadtopipaine Tealcatd o

category greater than 5%

$ nominal $ nominal




Contents |Recovered capital method (rule 569(4))
Epic Energy South Australia Pty Ltd

Year ending

30/06/2018

Table 4.1: Recovered capital method - pipeline assets

Basis of Preparation
reference

451
451
452

Asset description

Pipeline assets

Shared assets

Return of capital

Table 4.2: Pipeline details

Construction date
Negative residual value

1/01/1970

Construction cost
Neaative residual value
Additions

Maintenance capitalised
Disposal (at cost)

Cost base

Construction cost or acqusition cost (where allowed)
anportioned

Additions

Maintenance capitalised

Disposal (at cost)

Cost base

Total assets

Revenue

Operating expenses
Net tax liabilities

Return on capital

Total Return of Canital

Recovered capital method total asset value

2007

2008

2009

2010

2011

2012

2013

2014

2015

2016

2017

2018

2019

2020

380.922.000 380.922.000 - - - - - - - - - - - - - - - - - -
108.721.434 - 3,440,438 5.291.463 983.469 1.947.271 1.923.180 6.261.499 2.218.242 8,334,055 3.028.512 2,561,073 3.527.098 3.844.170 2,699.734 3,080.768 31315458 15,048,931 8,079.073 5.137.000
(87.068) - - - - - - - - - - - - - - (21.000) (17.000) - (45.138) (3.930)
489,556,366 380,922,000 3,440,438 5,291,463 983,469 1,947,271 1,923,180 6,261,499 2,218,242 8,334,055 3,028,512 2,561,073 3,527,098 3,844,170 2,699,734 3,059,768 31,298,458| 15,048,931 8,033,935 5,133,070 -
489.556.366 3.440.438 5.291.463 983.469 1.947.271 1.923.180 6.261.499 2.218.242 8.334.055 3.028512 2,561,073 3.527.098 3.844.170 2.699.734 3.059.768 31.298.458|  15048.931 8,033,935 5.133.070 N
931.702.453 50.162.607| _ 51.355.650 53.580.307 53.962.963 52.884.046 36.100.000 38.783.000 40.028.000 42,007.000 42,334,000 47.732.000 52,811.000 28.361.955 54.493.404 53335521  74.257.000 79.587.000| __ 79.927.000
(321.953.253) -|_(15.368.000)| (15.094.000) (15596.000)| __ (15.940.000)| __ (16.293.000)| _ (12.720.750) (13.491.790) (15.287.110) (16.241.700) (18.028.460) (18.777.570) (22.882.110) (10.325.422) (21.586.704)| __ (21.077.637)| _(25.343.000)| _ (24.320.000)| (23.580.000)
(3.046.534) N - - - - - N N N N - - - - - - - | (3.046.534)
(696.963.554) | (33679.000)| (33.487.000) (33.356.000)| __(33.234.000)| __ (33.007.000)| _ (34.840.427) (37.792.068) (44.118.384) (47.066.442) (46.054.463) (46.375.218) (41.871.498) (20.544.855) (45.276.090)| _ (38.629.866)| (41.096.532)| _ (39.090.764)| (47.443.947)
(90,260,888) - 1,115,607 2,774,650 4,628,307 4,788,963 3,584,046]  (11,461.177) (12,500,858) (19,377,494 (21,301,142) (21,748,923) (17,420,788) (11,942,608) (2,508,322) (12,369,390) (6,371,982) 7,817,468 16,176,236 5,856,519 -
579,817,254 380,922,000 2,324,831 2,516,813 (3,644,838) (2,841,692) (1,660,866) 17,722,676 14,719,100 27,711,549 24,329,654 24,309,996 20,947,886 15,786,778 5,208,056 15,429,158 37,670,440 7,231,463 (8,142,301) (723,449) -

Drag and
drop
columns
i




comens_ | Capital expenditure

Epic Energy South Australia Pty Ltd
SU06120.

Year enaing

18

Table 4.1.1: Capital

areater than 5% of

cost

30/06/2015'

27.500.000.0




s | weighted average prices

Table 5.1 Weighted average prices
Walor Deivery Point 1 walor Deivery Point 3

s s




Contents | Services exemption granted from AER for Weighted Average Price disclosure

Epic Energy South Australia Pty Ltd
Year ending 30/06/2018

Table 5.1.1: AER exemptions

Service category




Additional (optional) notes and information
Epic Energy South Australia Pty Ltd

Year ending 30/06/2018

This financial reporting template should be read in conjunction with the basis of preparation dated 31 October 2018 and the non-scheme pipeline financial reporting
guidelines published by the AER on 19 December 2017.

There were no related party transactions in the period requiring disclosure in Table 2.1 Statement of pipeline revenues and expenses, Table 2.1.1 Revenue by
service, Table 2.2.1 Customer contributions received, Table 2.2.2 Goverment contributions received, Table 2.3.1 Indirect revenue allocation, Table 2.4.1 Shared
cost allocation

Table 2.2.1 Customer contributions received and Table 2.2.2 Goverment contributions received are nil because there were no Government or Customer
contributions received in the period.

2.3.1 Indirect revenue allocation is nil because there was no indirect revenue received in the period.

Table 3.2.1 Assets impaired and Table 3.2.2 Asset impairment reversals are nil because there is no asset impairment or reversal at the end of the period.

Table 3.4.1 Shared supporting asset allocation is nil because there are no shared supporting assets > 5% of the value of total assets. Details of shared supporting
assets are included in 3.3 Depreciation.

Table 5.1.1 AER exemptions is nil because no exemptions have been sought from or granted by the AER.



Date AER amendment# Worksheet Table Cell

2/08/2018 1 Amendment record

6/08/2018 2 2. Revenue and expenses 2.1 F13
2/08/2018 3 3 Statement of pipeline assets 3.1 D33:E33
2/08/2018 4 3.3 Depreciation 3.3.1 D9:D52
6/08/2018 5 3.3 Depreciation 3.3.1 M7 and N7
6/08/2018 6 3.3 Depreciation 3.3.1 I5K5

6/08/2018 7 3.3 Depreciation 3.3.1 ColumnO




New worksheet inserted

AER advised of errors in the published file - the amendment record
allows for errors to be corrected in a transparent manner

Formula corrected

Formula amended to sum both elements of 'Direct revenue' to get 'Total
direct revenue'.

Formula inserted

Formula to aggregate relevant rows (Metering) to determine Closing
value for metering assets

List amended

The term 'other depreciable assets' has been replaced with ' other
depreciable pipeline assets' to match the terms used on worksheet 3.

Heading amended

The heading has been amended to make it clear that accumulated
depreciation is to be reported for both the current reporting period and
the prior period.

Guidance note added

A guidance note has been added to the worksheet, clarifying that
additions, capitalised maintenance and disposals must all be reported on
a cumulative basis in this worksheet. Closing asset values are derived in
each year with reference to the initial construction cost. Therefore all
amendments to this value must be reported on a cumulative basis, to
ensure the closing value is adjusted for all additions, disposals or
capitalised maintenance.

Formula updated

Formula updated to avoid double counting of prior years' data.
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" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

1. Introduction

The National Gas Law (contained in the schedule to the National Gas (South Australia) Act
2008 (SA)) and the National Gas Rules were amended in 2017 to introduce a gas pipeline
information disclosure and arbitration regime for non-scheme gas pipelines.

Under Part 23 of the National Gas Rules (NGR), Service Providers for non-scheme
pipelines are required to publish specific information, including financial information and
weighted average price information. The Australian Energy Regulator (AER) is required to
publish and maintain Financial Reporting Guidelines (Guidelines) in accordance with rule
557 of the NGR. These Guidelines prescribe:

e The form and content of financial information required to be published
e The methodology, principles and inputs used to calculate the financial information
e The form and content of the weighted average price information to be published

e The methodology, principles and inputs used to calculate the asset value
determined using the recovered capital method, and

e The manner in which the above information must be reviewed by an independent
auditor.

The Service Provider is required to prepare, publish and maintain information in accordance
with the access information standard as defined by rule 551 of the NGR, and section 8.1 of
the Guideline which incorporates that standard.

The purpose of this document is to provide a basis of preparation for the financial
information published for the Moomba to Adelaide Pipeline System (MAPS) and to enable a
user of the information to clearly understand how the Service Provider, Epic Energy South
Australia Pty Limited (EESA), has complied with the requirements of the Guidelines.

This document has been published on 31 October 2018 and is current to 31 October 2018.

The Guidelines referenced in this document are Version 1.0 as published by the AER on 19
December 2017.

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION

Page 3 of 20



" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

2. Pipeline background information

Overview

The MAPS is one of Australia’s largest pipeline systems at over 1,100 kilometres in length.
MAPS receives supply from all major Eastern Australia gas supply basins, including the
Cooper Basin production and processing facilities at Moomba, the coal seam gas fields of
South East Queensland via the South West Queensland Pipeline and Victorian gas supply
basins via a connection to the SEA Gas pipeline.

Pipeline System/Description

The MAPS features:

e A 781 km bi-directional mainline pipeline between Moomba to Adelaide;

e 326 km of pipeline laterals, including a 77.8 km pipeline lateral from the mainline to
Port Pirie and Whyalla and a 38.7 km lateral from the mainline to Angaston; and

e 9O compressor stations, 6 operational, 3 decommissioned.
A map of the MAPS is provided as part of the Pipeline Information on EESA’s website! along
with a list of receipt and delivery points. The current nameplate capacity and capacity that is
available for sale is also included in the Pipeline Information.

Services

Subject to available pipeline capacity, EESA offers the following standard pipeline services
on MAPS:

e Firm Service — the firm service may be Southern Haul, Northern Haul or bi-directional;
e Interruptible Service; and
e Park Service.
The MAPS also provides service users with the ability to imbalance and in-pipe trade with
other service users. Please refer to the User Access Guide and MAPS Gas Transportation

Agreement (GTA) on EESA’s website? for further information on how pipeline services
operate.

1 https://epicenergy.com.au/moomba-to-adelaide-pipeline-system/
2 https://www.epicenergy.com.au/pipeline-access/

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION

Page 4 of 20



https://epicenergy.com.au/moomba-to-adelaide-pipeline-system/
https://www.epicenergy.com.au/pipeline-access/

" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
: Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

Service Provider information

In addition to the provision of pipeline services on the MAPS, the Service Provider also
provides pipeline services on the South Eastern Pipeline System (SEPS) and performs
Monitoring and Maintenance (M&M) and related engineering project work.

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION
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" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

3. Pipeline financial statements

3.1 General information

The pipeline financial statements schedules 1.1 Financial Performance to 3.4 Shared
supporting assets have been prepared in accordance with the Guidelines. These schedules
have been prepared on the basis of historic cost and the Service Provider has complied with
AASB in preparing these schedules.

3.2 Financial performance

The return on assets measure disclosed on schedule 1.1 Financial performance is calculated
as earnings before interest and tax divided by total assets. Users of the information should
be aware of possible limitations in comparing performance across service providers, with
other regulated assets and other benchmark entities. In particular:

e The return calculated is a pre-tax return® rather than a post-tax return like the
Weighted Average Cost of Capital (WACC) applied by the AER.

e The MAPS is not a regulated asset and does not benefit from the certainty of an
access arrangement determined by a regulator to allow it to recover efficient costs
and a commercial return. As a result, its costs of capital may exceed other regulated
assets.

e Earnings included in the template are a point in time and may include one off revenue
or costs rather than representing business performance over time.

e The asset value used in the calculation has not been escalated for the Consumer
Price Index (CPI)* and represents a blend of historic costs that is dependent on the
acquisition date of the assets.

3.3 Revenue and expenses - revenue

The Service Provider recognises revenue in accordance with AASB 118 Revenue when the
amount of revenue can be reliably measured, it is probable that future economic benefits will
flow to the Service Provider and specific criteria have been met for each revenue generating
activity®.

For capacity based charges including firm forward haul transportation services and park and
park and loan services, revenue is recognised on a daily basis based on the transportation or
storage capacity reserved by a user.

3 See section 3.3 Pipeline information and financial performance on page 17 of the Guidelines which
prescribes the financial performance metric, which is to be derived as earnings before interest and tax
(EBIT) as a proportion of total assets

4 See section 1.5.2 Inflation on page 5 of the Guidelines

5 See paragraphs 20 to 28 of AASB 118 Revenue

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION
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" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

For volumetric based charges, including interruptible or as available services, revenue is
recognised on a daily or monthly basis based on the volume of gas transported by a user.

Firm forward haul transportation services

This service category includes revenue from firm Southern Haul, Northern Haul and bi-
directional services.

Also included in this service category are any receipt, delivery point or lateral charges that are
predominantly associated with the use of the firm transportation service.

The service category also includes Maximum Daily Quantity (MDQ) overrun, Maximum Hourly
Quantity (MHQ) overrun and imbalance surcharges that are predominantly associated with
the delivery of the firm forward haul service on a day.

Interruptible or as available transportation services

Interruptible and as available transportation service charges includes interruptible and
authorised overrun services.

Park and park and loan services
Park and park and loan services includes park and expanded imbalance services.
Indirect revenue

All GTAs entered into by EESA relate to either the MAPS or SEPS therefore there is no
indirect revenue allocated to the MAPS. Interest income has been excluded from revenue
because the Guidelines require the service provider to report Earnings Before Interest and
Tax.

3.4 Revenue and expenses - expenses
Maintenance costs and depreciation

Pipeline maintenance costs are expensed in the period incurred unless the costs represent
an enhancement to the asset and/or extends its useful life.

Major items of plant and equipment such as pipelines, meter stations and compressor stations
are depreciated over their expected useful lives of not more than 50 years. The MAPS was
acquired by its current owner in 2013 but was originally constructed in 1970. It has been
expanded over time with the installation of compression, looping, laterals and new delivery
points. The original pipeline asset lives are within the ranges provided in Appendix A of the
Guidelines. Depreciation is calculated using the straight line method to allocate their cost,
net of their residual values, over their expected remaining useful lives from acquisition date
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or the date of addition®. See worksheet 3.1 Pipeline asset useful life for further information
on useful life by balance sheet item.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating losses.

The liability for long service leave and annual leave is recognised as a provision in employee
benefits obligations and is measured as the present value of expected future payments to be
made in respect of services provided by employees up to the end of the reporting period.
Consideration is given to expected future salary levels and periods of service. Expected future
payments are discounted using market yields at the reporting date of corporate bonds with
terms to maturity and currency that match, as closely as possible, the estimated future cash
outflows.

3.5 Cost allocation principles’

Costs are recorded and tracked in the financial information management systems maintained
by the Service Provider. All costs are recorded by the legal entity that incurs the cost using a
general ledger account associated with the nature of cost. Depending on the nature of the
cost, additional information such as a project, asset or location associated with the cost will
also be recorded.

3.5.1 Direct costs - repairs and maintenance

These costs are directly attributable to the provision of services on the MAPS. Costs are
recorded on work orders that include the pipeline asset or location associated with the work.
This cost category includes the cost of dig up and repair activities on the MAPS as well as
other preventative and corrective maintenance.

3.5.2 Direct costs - depreciation
Depreciation has been identified from the Fixed Asset Register maintained by the Service

Provider as part of its financial information management systems. Depreciation relates to
assets identified as directly relating to the MAPS in the statement of pipeline assets.

6 See section 3.2.3 Asset life principles on page 14 of the Guidelines.
7 See section 3.2.4 Allocation principles on page 14 of the Guidelines.

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION

Page 8 of 20



" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

3.5.3 Direct costs - licence and regulatory costs

These costs have been identified from the financial information management systems as the
direct cost of the Service Provider maintaining the MAPS pipeline licence.

3.5.4 Direct costs - other direct costs

Other direct costs include costs identified from the financial information management systems
associated with assets identified as directly relating to the MAPS such as odorant and oils.

3.5.5 Shared costs - employee costs

Shared costs — employee costs have been allocated to the MAPS using the following
allocation method:

e Total employee related costs incurred by EESA include salaries, superannuation,
employee benefits, training costs, incentive schemes and costs associated with
working in remote areas such as roster flights and food. These costs have been
included as shared costs — employee costs and then reduced by the following
allocations.

e The Service Provider maintains standard labour rates used to recover the cost of
internal labour against work orders:

o Employee costs associated with capital projects are removed based
on time recorded against capital projects. These costs are included
in the cost of pipeline assets.

o Employee costs associated with work orders that relate directly to
other assets or business activities have been removed.

¢ An estimate of corporate staff costs who have roles that do not directly or indirectly
relate to the provision of services on the MAPS has been excluded based on the
roles and direct and indirect costs of employment.

e Finally, remaining employee costs have been allocated based on the ratio of
capacity of pipelines owned and operated by the Service Provider.

e The ratio of capacity of pipelines owned and operated by the Service Provider is
calculated as:

o Pipeline system capacity / (MAPS capacity + SEPS capacity)

o Where MAPS capacity = 346 TJ/d (being 241TJ/d Southern Haul and
105TJ/d Northern Haul); and SEPS capacity = 9.5 TJ/d.
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3.5.6 Shared costs - information technology and communication costs

Information technology and communication costs includes all costs associated with software
licensing and support, networking and communication costs. It has been allocated based on
the ratio of capacity of pipelines owned and operated by the Service Provider (see section
3.5.5).

3.5.7 Shared costs — shared asset depreciation

Shared asset depreciation has been identified from the Fixed Asset Register maintained by
the Service Provider as part of its financial information management systems. Shared asset
depreciation relates to assets identified as not directly relating to the MAPS or SEPS. A two-
step approach has been taken to allocating shared asset depreciation to the MAPS in
accordance with the principles set out in the Guidelines:

e  Motor vehicle depreciation has been allocated based on the time charged to the
MAPS for maintenance activities relative to the time charged to the SEPS, M&M
activities and other business activities. This results in circa 10% of costs being
allocated as not directly relating to the MAPS.

e  Other depreciation which relate to buildings and information communication and
technology (ICT) assets has been allocated based on the ratio of capacity of
pipelines owned and operated by the Service Provider (see section 3.5.5).

3.5.8 Shared costs - other shared costs

Other shared costs include costs not directly attributable to the provision of pipeline services.
Other shared costs include consultants, audit and legal advice, the insurance programme and
travel and related expenses. All other shared costs have been allocated based on the ratio
of capacity of pipelines owned and operated by the Service Provider (see section 3.5.5).

3.6 Statement of pipeline assets®

The statement of pipeline assets provides an overview of the assets utilised in pipeline
operations. Assets are stated at historical cost less depreciation as applicable. Information
is sourced from the Fixed Asset Register maintained by the Service Provider as part of its
financial information management systems.

3.6.1 Pipeline assets - direct

Assets are recorded with an associated location on the Fixed Asset Register maintained by
the Service Provider. Assets with locations associated with the MAPS have been included in
the statement of pipeline assets. Assets associated with locations on the SEPS or subject to
shared use have been excluded from Table 3.3.1: Fixed assets at cost — pipeline assets.

8 See section 3.2 Methods, principles and inputs used on pages 11 to 17 of the Guidelines.

PRINTED DOCUMENTS ARE UNCONTROLLED AND MAY NOT BE THE MOST UP TO DATE VERSION

Page 10 of 20



" Document:
Basis of preparation- Financial Reporting

epicenergy Template — MAPS FY18
Document No.: E-00-000-MD-G-029

Dated: 31 October 2018

Property, plant and equipment is stated at historical cost less depreciation and is recorded in
accordance with AASB 116 Property, Plant and Equipment. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Major items of plant and equipment such as pipelines, meter stations and compressor stations
are depreciated over their expected useful lives of not more than 50 years. The MAPS was
acquired in 2013 but was originally constructed in 1970. It has been expanded over time with
the installation of compression, looping, laterals and new delivery points. The original pipeline
asset lives are within with the ranges provided in Appendix A of the Guidelines. Depreciation
is calculated using the straight line method to allocate their cost, net of their residual values,
over their expected remaining useful lives from acquisition date or the date of addition.

The cost of non-current assets constructed by the Group includes the cost of all materials
used in the construction, direct labour on the project and borrowing costs incurred during
construction.

Costs of major periodic maintenance checks and overhauls are capitalised and depreciated
over the shorter of the scheduled usage period to the next major periodic maintenance check
event or overhaul, or the remaining life of the asset as appropriate.

Land and easements are not depreciated.
Other non-depreciable pipeline assets are gas line pack. Line pack is not depreciated as the
Service Provider believes the residual value of the line pack will exceed the historical cost at

the end of the life of the pipeline.

The financial reporting template has been adjusted to include additions of ‘other depreciable
pipeline assets’ in cell D58.

3.6.2 Pipeline assets —shared property, plant and equipment®

The cost of shared property plant and equipment is included on schedule 3.3.2: Shared assets
at cost (less straight line depreciation).

Shared assets have been allocated to the MAPS in accordance with the principles set out in
the Guidelines:

e Motor vehicle depreciation has been allocated based on the time charged to the
MAPS for maintenance activities relative to the time charged to the SEPS, M&M
activities and other business activities as described in section 3.5.7.

e Buildings and ICT assets have been allocated based on the ratio of capacity of
pipelines owned and operated by the Service Provider as described in section 3.5.7.

9 See section 3.2.4 Allocation principles on page 16 of the Guidelines
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The financial reporting template has been adjusted to include disposals of ‘shared supporting
assets’ in cell D66

3.6.3 Pipeline assets — other shared supporting assets allocated
Other assets primarily include capital projects in progress but not capitalised to the fixed asset
register that are and also working capital assets used in running the pipeline. These have

been allocated based on the ratio of capacity of pipelines owned and operated by the Service
Provider.
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4 Asset value determined using the recovered capital method

Refer to Schedule 4.1: Recovered capital method — pipeline assets for the asset valuation
using the recovered capital method.

The methodology, principles and inputs used to calculate this financial information are
disclosed below.

4.1 Methodology

The MAPS was previously regulated with a determination made on its asset value on 10
December 2003 and applied to the period 2001-2005. The Service Provider has relied on this
valuation as the opening balance for the calculation in accordance with the Guidelines!®. The
Service Provider considers that this approach results in a more reliable estimate than using
the original construction cost. This is primarily because of the range of assumptions about
the appropriate rate of return that would have applied over the period from 1970 to 1995. The
MAPS was owned by the State Government of South Australia during this period and inflation
was high relative to recent periods. The compounding effect means any resulting calculation
is very sensitive to the estimated rate of return.

The Service Provider has then rolled this valuation forward using the Recovered Capital
Method as specified in the Guidelines!! and the Rules!?, retaining assumptions from the
ACCC determination and using updated information as described in sections 4.2 to 4.5 of this
document.

The Service Provider considers that applying the Recovered Capital Method under rule
569(4)(b) for the MAPS, as described here in Section 4.1, is consistent with the overall
objective of Part 23 of the NGR (being to facilitate access to pipeline services at prices and
on other terms and conditions that, so far as practical, reflect the outcomes of a workably
competitive market). The application of this methodology alongside the cost-based pricing
methodology as described in the Standing Price methodology!® produces a tariff of
approximately $0.77 per GJ/day (in $2017) that is reasonably consistent with both current
contracting and the Weighted Average Price disclosures.

4.2 Sources of information

The Service Provider considered the following sources of information in preparing this
disclosure:

e Archived historical financial information, including the restoration of backed up
electronic files

10 See Section 4.1 Estimates on page 21 of the Guidelines.

11 See Section 4.0 Asset valuation using the recovered capital method on pages 18 to 20 of the
Guidelines

12 See rule 569(4)(b) of Part 23 of the NGR

13 https://www.epicenergy.com.au/gmrg/Standing_Terms_Methodology.pdf
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e Information extracted from a legacy accounting system

Information published by Australian Competition and Consumer Commission (ACCC)
or AER

Information requests to the AER

Financial statements

Annual reports lodged with the Government of South Australia

Market based data from Bloomberg and the Reserve Bank of Australia (RBA)

Periods from 2000 to 2012 are ended 31 December. In 2013 the Service Provider changed
its reporting date to 30 June, accordingly column S is for a six-month period.

4.3 Note to users or potential users of information

Schedule 4.1: Recovered capital method has been prepared for the purpose of complying
with the Guidelines. The Service Provider was acquired by its current owner in May 2013.
The Service Provider has needed to rely on historic financial information recorded or prepared
for purposes other than complying with the Guidelines. Information prior to this period has
been obtained by the Service Provider from the current owner, but the Service Provider has
not been able to determine if the historic records and information are complete and accurate.
The Service Provider has also needed to estimate the return on capital required each year.

Notwithstanding this comment, the Service Provider has completed a review of the historic
financial information and return on capital to satisfy itself that the estimate has been arrived
at on a reasonable basis and represents the best estimate in the circumstances. Sections
4.4 and 4.5 of this document provide further information about the source documents used,
any estimates made and the methodology applied.

4.4 Pipeline assets
4.4.1 Construction costs

The opening balance for the Recovered Capital Method calculation4 is based on the asset
value determined when the MAPS was regulated for the period 2001-2005. The opening
balance is based on:

e the Optimised Depreciated Replacement Cost (ODRC) determined for the MAPS in
the Australian Competition Tribunal decision on the Moomba to Adelaide pipeline —
10 December 2003; and

e the ODRC of the Pelican Point capacity expansion that is specified as having been
excluded from the MAPS ODRC in that decision and therefore needs to be added to
ensure the ODRC represents all MAPS assets in existence at that time.

14 The opening balance is the figure for the purposes of rule 569(4)(b)(i) and as described on page 18
of the Guidelines.
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The Service Provider believes this estimate is likely to be conservative because the ODRC
determined for the Pelican Point capacity expansion is likely to have been significantly lower
than the cost of construction around the time of the determination.

The published regulatory determination includes further information on the optimised
configuration of the MAPS and the depreciation applied by the ACCC.

4.4.2 Additions and disposals?®®
2001 to 2013

The amount of capital expenditure since the opening balance and the value of assets
disposed of since the commissioning of the pipeline have been estimated using reports
extracted from a fixed asset register extracted from a legacy accounting system. The reports
have been reviewed by the Service Provider and adjusted to avoid double counting by:

e excluding capital expenditure that the Service Provider believes to be associated with
the Pelican Point expansion based on asset and location descriptions, and that may
have been considered as part of the regulatory determination of the opening asset
value; and

e excluding transfers of assets to the fixed asset register that the Service Provider
believes are not capital expenditure and relate to changes in the classification of
leased assets based on asset and location descriptions.

The Service Provider believes it is possible that shared assets would have existed during the
period such as a Head Office and shared ICT assets but has not been able to identify historical
information or to estimate additions and disposals for the purpose of this completing this
reporting. Consequently, no assets have been classified as ‘shared’.

2013 onwards

Additions represents the amount of capital expenditure related to pipeline assets as recorded
in the Fixed Asset Register maintained by the service provider.

Disposals represents the value of pipeline assets disposed of in each period as recorded in
the Fixed Asset Register maintained by the service provider as required by the Guidelines.
The value used for disposals is the net book value.

4.5 Return of capital®

4.5.1 Revenue and operating expenses

15 Additions represents the integers for the purposes of rule 569(4)(b)(ii) and disposals represents
integers for the purposes of rule 569(4)(b)(iv), and as described on page 18 of the Guidelines.

16 Return of capital represents the integers for the purposes of rule 569(4)(b)(iii) and as described on
pages 18 and 19 of the Guidelines.
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2001 to 2005

Revenue and operating expenses have been estimated using the ACCC determination for the
period 2001 to 2005. The determination included forecast CPI, which has been updated for
actual CPI over the period.

2006 to 2013

Revenue and operating expenses have been estimated using historic management reports
prepared by previous owners of the Service Provider that include actual, forecast and budget
data.

Revenue for the MAPS and SEPS pipelines owned by the Service Provider is separately
identifiable in these management reports. Revenue has been estimated based on these
reports with an adjustment to remove actual revenues associated with the SEPS during the
relevant period.

Costs identifiable in these management reports are the aggregate costs for a group of
pipelines. The costs for the MAPS have been estimated by pro-rating based on the
percentage of costs budgeted for EESA, comprising both the MAPS and SEPS, relative to
total budgeted costs, and then adjusting to remove estimated costs associated with the SEPS.

2013 to 2017

Actual revenue and costs have been reported based on management reports prepared by the
Service Provider, adjusted to remove actual SEPS revenues and an estimate of the costs
associated with the SEPS. Costs excludes transaction related costs and taxes incurred by
the current owner of the Service Provider in 2013.

2018 onwards

Revenue and costs included in the template are consistent with the methodology described
in section 3 of this document.
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4.5.2 Net tax liabilities
2001 to 2005

Net tax liabilities have been estimated using the values specified in the ACCC determination
for the period 2001 to 2005.

2006 to 2018

Net tax liabilities have been estimated by taking the tax position exiting the ACCC
determination period and modelling the net tax liability for each period as follows:

e Revenue (see 4.5.1)

e Less operating expenses (see 4.5.1)

e Less tax depreciation, based on the tax depreciation schedules from the ACCC
determination (see 4.4.1) and updated for annual capital expenditure by asset class
(see 4.4.2)

e Less an interest deduction based on the debt component of return on capital (see
4.5.3)

e Less tax losses carried forwards from the ACCC determination (2006) or previous
modelled period (2007 to 2018)

Gross tax payable is then further reduced by gamma at 0.4 reflecting the regulatory approach
to include the value of imputation credits in the tax liability for the service provider.

Tax losses carried forwards from the ACCC determination have been retained to maintain a
consistent approach with using the determination to set the opening asset value for the
Recovered Capital Method calculation. The impact of retaining tax losses from the ACCC
determination is to delay the period in which tax is calculated as paid by the Service Provider
to later years, and consequently reduce the valuation calculated following the Recovered
Capital Method.

4.5.3 Return on capital
2001 to 2005

Return on capital has been estimated using the ACCC determination for the period 2001 to
2005.

2006 to 2017

The return on capital has been calculated based on the WACC included in the ACCC
determination, with the risk free rate and debt risk premium updated each reporting period.
The Bloomberg 10-year Commonwealth Government Security was used as the source for the
risk free rate'”. The debt risk premium was calculated with reference to average end of month

17 This series was available continuously over the period of the calculation and is widely used
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values during the relevant periods for 10 year BBB bonds provided by Bloomberg and the
RBA fair value curve estimates?8.

2018

The return on capital has been calculated based on a methodology consistent with the
standing offer published to EESA’s website and updated from time to time.

18 This approach is consistent with the current approach taken by the AER, see p10 of AER,
Discussion paper — Estimating the allowed return on debt - May 2018
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5 Weighted average prices

Refer to Schedule 5.0: Weighted average price.
The MAPS provides services as described in Section 2. Pipeline Information.

All firm or interruptible or as available services are charged based on the postage stamp
charging method that designates the same charge is payable along the length of the pipeline
irrespective of the distance over which gas is transported?®.

Revenue and volume information has been sourced from actual invoices provided by the
Service Provider to users for transportation and storage services during the reporting period.
Where necessary, adjustments have been made to align to the revenue to an accrual basis
consistent with the revenue recognition requirements in the Guidelines.

Firm forward haul transportation services

This service category includes revenue from firm Southern Haul, Northern Haul and bi-
directional services.

Also included in this service category are any receipt, delivery point or lateral charges that are
predominantly associated with the use of the firm transportation service.

The service category also includes MDQ overrun, MHQ overrun and imbalance surcharges
that are predominantly associated with the delivery of the firm forward haul service on a day.

The total MDQ for capacity based charges represents the cumulative daily MDQ reserved by
users.

The total terajoules (TJs) for volumetric based charges represents actual energy throughput
during the period.

Where a user has both a volumetric and capacity based firm service any receipt, delivery point
or lateral charges have been prorated to classify as either volumetric or capacity based on
MDQ.

Interruptible or as available transportation services

Interruptible and as available transportation service charges includes interruptible and
authorised overrun services.

Where a service is subject to a minimum bill amount the revenue associated with the service
is the higher of actual delivery charges or the minimum bill amount.

19 See page 22 of the Guidelines for descriptions of the three charging methodologies that weighted
average price information must be classified by.
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The total TJs for volumetric based charges represents actual throughput during the period.

Storage services

Storage services includes park and expanded imbalance services. For an expanded
imbalance service the capacity based volume represents the imbalance allowance over and
above the standard operational tolerance of 5% of Firm MDQ.

The total MDQ for capacity based charges represents the cumulative daily MDQ reserved by
users.

The total TJs for volumetric based charges represents actual throughput during the period.
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Independent auditor’s review report to the directors of Epic
Energy South Australia Pty Ltd on the Pipeline Statements for
the period 1 January 2018 to 30 June 2018

We have reviewed the accompanying Pipeline Statements of Epic Energy South Australia Pty Ltd (the
“Service Provider”) for the period 1 January 2018 to 30 June 2018 (the “Schedules™) as required by the
Financial Reporting Guideline for Non-Scheme Pipelines published in December 2017 issued by the
Australian Energy Regulator (the “Guidelines™).

The Schedules comprise:

) Schedule 1 Pipeline information
- Schedule 1.1 Financial performance
° Schedule 2 Revenues and expenses

- Schedule 2.1 Revenue by service
- Schedule 2.2 Revenue contributions
- Schedule 2.3 Indirect revenue
- Schedule 2.4 Shared costs
. Schedule 3 Statement of pipeline assets
- Schedule 3.1 Pipeline asset useful life
- Schedule 3.2 Pipeline asset impairment
- Schedule 3.3 Depreciation
- Schedule 3.4 Shared supporting assets

The Schedules have been prepared to satisfy the requirements of the Guidelines.

Management’s responsibility for the Schedules

Management is responsible for the preparation of the Schedules and has determined that the criteria
used in section 3 of the Basis of Preparation accompanying the Schedules is appropriate to meet the
requirements of the Guidelines. This responsibility includes establishing and maintaining internal
control relevant to the preparation and fair presentation of the Schedules that are free from material
misstatement, whether due to fraud or error; selecting and applying an appropriate basis of
preparation; and making accounting estimates that are reasonable in the circumstances.

Assurance practitioner’s responsibility

Our responsibility is to express a conclusion on the Schedules based on our review. We have conducted
our review in accordance with Australian Auditing Standard on Review Engagements ASRE 2405
Review of Historical Financial Information Other than a Financial Report (ASRE 2405) in order to
state whether, on the basis of the procedures described, anything has come to our attention that causes
us to believe that the Schedules are not prepared, in all material respects, in accordance with section 3
of the Basis of Preparation accompanying the Schedules.

ASRE 2405 requires us to comply with the requirements of the applicable code of professional conduct
of a professional accounting body.

PricewaterhouseCoopers, ABN 52 780 433 757
Level 11, 70 Franklin Street, ADELAIDE SA 5000, GPO Box 418, ADELAIDE SA 5001
T:+618 8218 7000, F: +61 8 8218 7999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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A review consists of making enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Conclusion
Based on our review, which is not an audit, nothing has come to our attention that causes us to believe

that the Schedules have not been prepared, in all material respects, in accordance with the
accompanying Basis of Preparation for the period 1 January 2018 to 30 June 2018.

Emphasis of matter — Basis of preparation and restriction on
distribution and use
We draw attention to the Basis of Preparation accompanying the Schedules. The Schedules have been

prepared by management for the purpose of fulfilling the requirements of the Guidelines. As a result,
the Schedules may not be suitable for another purpose.

Our report has been prepared for the directors of Epic Energy South Australia Pty Ltd for the purpose
agreed in our engagement letter dated 21 August 2018. We disclaim any assumption of responsibility
for any reliance on this report to any persons or users other than the directors of Epic Energy South
Australia Pty Ltd, or for any purpose other than that for which it was prepared. Our conclusion is not
modified in respect of this matter.

E‘iM\-«u '76’-[090?(/5

PricewaterhouseCoopers

Andrew Forman
Partner 31 October 2018
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Independent auditor’s review report to the directors of Epic
Energy South Australia Pty Ltd on the Asset Valuation using
the Recovered Capital Method Schedules as at 30 June 2018

We have reviewed the accompanying Asset Valuation using the Recovered Capital Method Schedules
of Epic Energy South Australia Pty Ltd (the “Service Provider™) as at 30 June 2018 (the “Schedules™) as
required by the Financial Reporting Guideline for Non-Scheme Pipelines published in December 2017
issued by the Australian Energy Regulator (the “Guidelines”).

The Schedules comprise:

. Schedule 4 Recovered capital
- Schedule 4.1 Pipelines capex

The Schedules have been prepared to satisfy the requirements of Guidelines.

Management’s responsibility for the Schedules

Management is responsible for the preparation of the Schedules and has determined that the criteria
used in section 4 of the Basis of Preparation accompanying the Schedules is appropriate to meet the
requirements of the Guidelines. This responsibility includes establishing and maintaining internal
control relevant to the preparation and fair presentation of the Schedules that are free from material
misstatement, whether due to fraud or error; selecting and applying an appropriate basis of
preparation; and making accounting estimates that are reasonable in the circumstances.

Assurance practitioner’s responsibility

Our responsibility is to express a conclusion on the Schedules based on our review. We have conducted
our review in accordance with Australian Auditing Standard on Review Engagements ASRE 2405
Review of Historical Financial Information Other than a Financial Report (ASRE 2405) in order to
state whether, on the basis of the procedures described, anything has come to our attention that causes
us to believe that the Schedules are not prepared, in all material respects, in accordance with section 4
of the Basis of Preparation accompanying the Schedules.

ASRE 2405 requires us to comply with the requirements of the applicable code of professional conduct
of a professional accounting body.

A review consists of making enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, ABN 52 780 433 757
Level 11, 70 Franklin Street, ADELAIDE SA 5000, GPO Box 418, ADELAIDE SA 5001
T:+618 8218 7000, F: +61 8 8218 7999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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Independence

In conducting our review, we have complied with the independence requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Conclusion

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe
that the Schedules have not been prepared, in all material respects, in accordance with the
accompanying Basis of Preparation as at 30 June 2018.

Emphasis of Matter — Completeness and accuracy of information prior

to May 2013

We draw attention to section 4.3 of the Basis of Preparation which highlights that the Service Provider
was acquired by its current owner in May 2013 and has had to use information prior to this date
obtained from the archived financial records and extracted from a legacy accounting system in
preparing the Schedules. As a result, the Service Provider has not been able to determine if this
information prior to this date is complete and accurate given the Service Provider has needed to rely
on historic financial information recorded or prepared for purposes other than complying with the
Guidelines. Our conclusion is not modified in respect of this matter.

Emphasis of Matter — Basis of preparation and restriction on
distribution and use

We draw attention to the Basis of Preparation accompanying the Schedules which describes the basis
of preparation. The Schedules have been prepared by management for the purpose of fulfilling the
requirements of the Guidelines. As a result, the Schedules may not be suitable for another purpose.

Our report has been prepared for the directors of Epic Energy South Australia Pty Ltd for the purpose
agreed in our engagement letter dated 21 August 2018. We disclaim any assumption of responsibility
for any reliance on this report to any persons or users other than the directors of Epic Energy South
Australia Pty Ltd, or for any purpose other than that for which it was prepared. Our conclusion is not
modified in respect of this matter.

E‘iM\-«u '76’-[090?(/5

PricewaterhouseCoopers

Andrew Forman
Partner 31 October 2018
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Independent auditor’s review report to the directors of Epic
Energy South Australia Pty Ltd on the Weighted Average Price
Information Schedules for the period 1 January 2018 to 30
June 2018

We have reviewed the accompanying Weighted Average Price Information Schedules of Epic Energy
South Australia Pty Ltd (the “Service Provider”) for the period 1 January 2018 to 30 June 2018 (the
“Schedules™) as required by the Financial Reporting Guideline for Non-Scheme Pipelines published in
December 2017 issued by the Australian Energy Regulator (the “Guidelines”).

The Schedules comprise:

. Schedule 5 Weighted average price
- Schedule 5.1 Exempt WAP services

The Schedules have been prepared to satisfy the requirements of the Guidelines.

Management’s responsibility for the Schedules

Management is responsible for the preparation of the Schedules and has determined that the criteria
used in section 5 of the Basis of Preparation accompanying the Schedules is appropriate to meet the
requirements of the Guidelines. This responsibility includes establishing and maintaining internal
control relevant to the preparation and fair presentation of the Schedules that are free from material
misstatement, whether due to fraud or error; selecting and applying an appropriate basis of
preparation; and making accounting estimates that are reasonable in the circumstances.

Assurance practitioner’s responsibility

Our responsibility is to express a conclusion on the Schedules based on our review. We have conducted
our review in accordance with Australian Auditing Standard on Review Engagements ASRE 2405
Review of Historical Financial Information Other than a Financial Report (ASRE 2405) in order to
state whether, on the basis of the procedures described, anything has come to our attention that causes
us to believe that the Schedules are not prepared, in all material respects, in accordance with section 5
of the Basis of Preparation accompanying the Schedules.

ASRE 2405 requires us to comply with the requirements of the applicable code of professional conduct
of a professional accounting body.

A review consists of making enquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

PricewaterhouseCoopers, ABN 52 780 433 757
Level 11, 70 Franklin Street, ADELAIDE SA 5000, GPO Box 418, ADELAIDE SA 5001
T:+618 8218 7000, F: +61 8 8218 7999, www.pwc.com.au

Liability limited by a scheme approved under Professional Standards Legislation.
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Independence

In conducting our review, we have complied with the independence requirements of the Accounting
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants.

Conclusion

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe
that the Schedules have not prepared, in all material respects, in accordance with the accompanying
Basis of Preparation for the period 1 January 2018 to 30 June 2018.

Emphasis of Matter — Basis of preparation and restriction on
distribution and use
We draw attention to the Basis of Preparation accompanying the Schedules. The Schedules have been

prepared by management for the purpose of fulfilling the requirements of the Guidelines. As a result,
the Schedules may not be suitable for another purpose.

Our report has been prepared for the directors of Epic Energy South Australia Pty Ltd for the purpose
agreed in our engagement letter dated 21 August 2018. We disclaim any assumption of responsibility
for any reliance on this report to any persons or users other than the directors of Epic Energy South
Australia Pty Ltd, or for any purpose other than that for which it was prepared. Our conclusion is not
modified in respect of this matter.

PricewaterhouseCoopers

Andrew Forman
Partner 31 October 2018
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	1. Introduction
	The National Gas Law (contained in the schedule to the National Gas (South Australia) Act 2008 (SA)) and the National Gas Rules were amended in 2017 to introduce a gas pipeline information disclosure and arbitration regime for non-scheme gas pipelines.
	Under Part 23 of the National Gas Rules (NGR), Service Providers for non-scheme pipelines are required to publish specific information, including financial information and weighted average price information.  The Australian Energy Regulator (AER) is r...
	 The form and content of financial information required to be published
	 The methodology, principles and inputs used to calculate the financial information
	 The form and content of the weighted average price information to be published
	 The methodology, principles and inputs used to calculate the asset value determined using the recovered capital method, and
	 The manner in which the above information must be reviewed by an independent auditor.
	The Service Provider is required to prepare, publish and maintain information in accordance with the access information standard as defined by rule 551 of the NGR, and section 8.1 of the Guideline which incorporates that standard.
	The purpose of this document is to provide a basis of preparation for the financial information published for the Moomba to Adelaide Pipeline System (MAPS) and to enable a user of the information to clearly understand how the Service Provider, Epic En...
	This document has been published on 31 October 2018 and is current to 31 October 2018.  The Guidelines referenced in this document are Version 1.0 as published by the AER on 19 December 2017.

	2.  Pipeline background information
	Overview
	The MAPS is one of Australia’s largest pipeline systems at over 1,100 kilometres in length. MAPS receives supply from all major Eastern Australia gas supply basins, including the Cooper Basin production and processing facilities at Moomba, the coal se...

	Pipeline System/Description
	The MAPS features:
	 A 781 km bi-directional mainline pipeline between Moomba to Adelaide;
	 326 km of pipeline laterals, including a 77.8 km pipeline lateral from the mainline to Port Pirie and Whyalla and a 38.7 km lateral from the mainline to Angaston; and
	 9 compressor stations, 6 operational, 3 decommissioned.
	A map of the MAPS is provided as part of the Pipeline Information on EESA’s website0F  along with a list of receipt and delivery points. The current nameplate capacity and capacity that is available for sale is also included in the Pipeline Information.

	Services
	Subject to available pipeline capacity, EESA offers the following standard pipeline services on MAPS:
	 Firm Service – the firm service may be Southern Haul, Northern Haul or bi-directional;
	 Interruptible Service; and
	 Park Service.
	The MAPS also provides service users with the ability to imbalance and in-pipe trade with other service users.  Please refer to the User Access Guide and MAPS Gas Transportation Agreement (GTA) on EESA’s website1F  for further information on how pipel...

	Service Provider information
	In addition to the provision of pipeline services on the MAPS, the Service Provider also provides pipeline services on the South Eastern Pipeline System (SEPS) and performs Monitoring and Maintenance (M&M) and related engineering project work.


	3. Pipeline financial statements
	3.1 General information
	The pipeline financial statements schedules 1.1 Financial Performance to 3.4 Shared supporting assets have been prepared in accordance with the Guidelines.  These schedules have been prepared on the basis of historic cost and the Service Provider has ...

	3.2 Financial performance
	The return on assets measure disclosed on schedule 1.1 Financial performance is calculated as earnings before interest and tax divided by total assets.  Users of the information should be aware of possible limitations in comparing performance across s...
	 The return calculated is a pre-tax return2F  rather than a post-tax return like the Weighted Average Cost of Capital (WACC) applied by the AER.
	 The MAPS is not a regulated asset and does not benefit from the certainty of an access arrangement determined by a regulator to allow it to recover efficient costs and a commercial return.  As a result, its costs of capital may exceed other regulate...
	 Earnings included in the template are a point in time and may include one off revenue or costs rather than representing business performance over time.
	 The asset value used in the calculation has not been escalated for the Consumer Price Index (CPI)3F  and represents a blend of historic costs that is dependent on the acquisition date of the assets.

	3.3 Revenue and expenses - revenue
	The Service Provider recognises revenue in accordance with AASB 118 Revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow to the Service Provider and specific criteria have been met for eac...
	For capacity based charges including firm forward haul transportation services and park and park and loan services, revenue is recognised on a daily basis based on the transportation or storage capacity reserved by a user.
	For volumetric based charges, including interruptible or as available services, revenue is recognised on a daily or monthly basis based on the volume of gas transported by a user.
	Firm forward haul transportation services

	This service category includes revenue from firm Southern Haul, Northern Haul and bi-directional services.
	Also included in this service category are any receipt, delivery point or lateral charges that are predominantly associated with the use of the firm transportation service.
	The service category also includes Maximum Daily Quantity (MDQ) overrun, Maximum Hourly Quantity (MHQ) overrun and imbalance surcharges that are predominantly associated with the delivery of the firm forward haul service on a day.
	Interruptible or as available transportation services

	Interruptible and as available transportation service charges includes interruptible and authorised overrun services.
	Park and park and loan services

	Park and park and loan services includes park and expanded imbalance services.
	Indirect revenue

	All GTAs entered into by EESA relate to either the MAPS or SEPS therefore there is no indirect revenue allocated to the MAPS.  Interest income has been excluded from revenue because the Guidelines require the service provider to report Earnings Before...

	3.4 Revenue and expenses - expenses
	Maintenance costs and depreciation
	Pipeline maintenance costs are expensed in the period incurred unless the costs represent an enhancement to the asset and/or extends its useful life.
	Major items of plant and equipment such as pipelines, meter stations and compressor stations are depreciated over their expected useful lives of not more than 50 years. The MAPS was acquired by its current owner in 2013 but was originally constructed ...
	Provisions

	Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisi...
	The liability for long service leave and annual leave is recognised as a provision in employee benefits obligations and is measured as the present value of expected future payments to be made in respect of services provided by employees up to the end ...

	3.5 Cost allocation principles6F
	Costs are recorded and tracked in the financial information management systems maintained by the Service Provider.  All costs are recorded by the legal entity that incurs the cost using a general ledger account associated with the nature of cost.  Dep...
	3.5.1 Direct costs - repairs and maintenance
	These costs are directly attributable to the provision of services on the MAPS.  Costs are recorded on work orders that include the pipeline asset or location associated with the work.  This cost category includes the cost of dig up and repair activit...
	3.5.2 Direct costs - depreciation
	Depreciation has been identified from the Fixed Asset Register maintained by the Service Provider as part of its financial information management systems.  Depreciation relates to assets identified as directly relating to the MAPS in the statement of ...
	3.5.3 Direct costs - licence and regulatory costs
	These costs have been identified from the financial information management systems as the direct cost of the Service Provider maintaining the MAPS pipeline licence.
	3.5.4 Direct costs - other direct costs
	Other direct costs include costs identified from the financial information management systems associated with assets identified as directly relating to the MAPS such as odorant and oils.
	3.5.5 Shared costs - employee costs
	Shared costs – employee costs have been allocated to the MAPS using the following allocation method:
	 Total employee related costs incurred by EESA include salaries, superannuation, employee benefits, training costs, incentive schemes and costs associated with working in remote areas such as roster flights and food.  These costs have been included a...
	 The Service Provider maintains standard labour rates used to recover the cost of internal labour against work orders:
	o Employee costs associated with capital projects are removed based on time recorded against capital projects.  These costs are included in the cost of pipeline assets.
	o Employee costs associated with work orders that relate directly to other assets or business activities have been removed.
	 An estimate of corporate staff costs who have roles that do not directly or indirectly relate to the provision of services on the MAPS has been excluded based on the roles and direct and indirect costs of employment.
	 Finally, remaining employee costs have been allocated based on the ratio of capacity of pipelines owned and operated by the Service Provider.
	 The ratio of capacity of pipelines owned and operated by the Service Provider is calculated as:
	o Pipeline system capacity / (MAPS capacity + SEPS capacity)
	o Where MAPS capacity = 346 TJ/d (being 241TJ/d Southern Haul and 105TJ/d Northern Haul); and SEPS capacity = 9.5 TJ/d.
	3.5.6 Shared costs - information technology and communication costs
	Information technology and communication costs includes all costs associated with software licensing and support, networking and communication costs.  It has been allocated based on the ratio of capacity of pipelines owned and operated by the Service ...
	3.5.7 Shared costs – shared asset depreciation
	Shared asset depreciation has been identified from the Fixed Asset Register maintained by the Service Provider as part of its financial information management systems.  Shared asset depreciation relates to assets identified as not directly relating to...
	 Motor vehicle depreciation has been allocated based on the time charged to the MAPS for maintenance activities relative to the time charged to the SEPS, M&M activities and other business activities.  This results in circa 10% of costs being allocate...
	 Other depreciation which relate to buildings and information communication and technology (ICT) assets has been allocated based on the ratio of capacity of pipelines owned and operated by the Service Provider (see section 3.5.5).
	3.5.8 Shared costs - other shared costs
	Other shared costs include costs not directly attributable to the provision of pipeline services.   Other shared costs include consultants, audit and legal advice, the insurance programme and travel and related expenses.  All other shared costs have b...

	3.6 Statement of pipeline assets7F
	The statement of pipeline assets provides an overview of the assets utilised in pipeline operations.  Assets are stated at historical cost less depreciation as applicable.  Information is sourced from the Fixed Asset Register maintained by the Service...
	3.6
	3.6.1 Pipeline assets - direct
	Assets are recorded with an associated location on the Fixed Asset Register maintained by the Service Provider.  Assets with locations associated with the MAPS have been included in the statement of pipeline assets.  Assets associated with locations o...
	Property, plant and equipment is stated at historical cost less depreciation and is recorded in accordance with AASB 116 Property, Plant and Equipment. Historical cost includes expenditure that is directly attributable to the acquisition of the items.
	Major items of plant and equipment such as pipelines, meter stations and compressor stations are depreciated over their expected useful lives of not more than 50 years. The MAPS was acquired in 2013 but was originally constructed in 1970.  It has been...
	The cost of non-current assets constructed by the Group includes the cost of all materials used in the construction, direct labour on the project and borrowing costs incurred during construction.
	Costs of major periodic maintenance checks and overhauls are capitalised and depreciated over the shorter of the scheduled usage period to the next major periodic maintenance check event or overhaul, or the remaining life of the asset as appropriate.
	Land and easements are not depreciated.
	Other non-depreciable pipeline assets are gas line pack.  Line pack is not depreciated as the Service Provider believes the residual value of the line pack will exceed the historical cost at the end of the life of the pipeline.
	The financial reporting template has been adjusted to include additions of ‘other depreciable pipeline assets’ in cell D58.
	3.6.2 Pipeline assets – shared property, plant and equipment8F
	The cost of shared property plant and equipment is included on schedule 3.3.2: Shared assets at cost (less straight line depreciation).
	Shared assets have been allocated to the MAPS in accordance with the principles set out in the Guidelines:
	 Motor vehicle depreciation has been allocated based on the time charged to the MAPS for maintenance activities relative to the time charged to the SEPS, M&M activities and other business activities as described in section 3.5.7.
	 Buildings and ICT assets have been allocated based on the ratio of capacity of pipelines owned and operated by the Service Provider as described in section 3.5.7.
	The financial reporting template has been adjusted to include disposals of ‘shared supporting assets’ in cell D66
	3.6.3 Pipeline assets – other shared supporting assets allocated
	Other assets primarily include capital projects in progress but not capitalised to the fixed asset register that are and also working capital assets used in running the pipeline.  These have been allocated based on the ratio of capacity of pipelines o...


	4 Asset value determined using the recovered capital method
	Refer to Schedule 4.1: Recovered capital method – pipeline assets for the asset valuation using the recovered capital method.
	The methodology, principles and inputs used to calculate this financial information are disclosed below.
	4.1 Methodology
	The MAPS was previously regulated with a determination made on its asset value on 10 December 2003 and applied to the period 2001-2005.  The Service Provider has relied on this valuation as the opening balance for the calculation in accordance with th...
	The Service Provider has then rolled this valuation forward using the Recovered Capital Method as specified in the Guidelines10F  and the Rules11F , retaining assumptions from the ACCC determination and using updated information as described in sectio...
	The Service Provider considers that applying the Recovered Capital Method under rule 569(4)(b) for the MAPS, as described here in Section 4.1, is consistent with the overall objective of Part 23 of the NGR (being to facilitate access to pipeline servi...

	4.2 Sources of information
	The Service Provider considered the following sources of information in preparing this disclosure:
	 Archived historical financial information, including the restoration of backed up electronic files
	 Information extracted from a legacy accounting system
	 Information published by Australian Competition and Consumer Commission (ACCC) or AER
	 Information requests to the AER
	 Financial statements
	 Annual reports lodged with the Government of South Australia
	 Market based data from Bloomberg and the Reserve Bank of Australia (RBA)
	Periods from 2000 to 2012 are ended 31 December.  In 2013 the Service Provider changed its reporting date to 30 June, accordingly column S is for a six-month period.

	4.3 Note to users or potential users of information
	Schedule 4.1: Recovered capital method has been prepared for the purpose of complying with the Guidelines.  The Service Provider was acquired by its current owner in May 2013.  The Service Provider has needed to rely on historic financial information ...
	Notwithstanding this comment, the Service Provider has completed a review of the historic financial information and return on capital to satisfy itself that the estimate has been arrived at on a reasonable basis and represents the best estimate in the...

	4.4 Pipeline assets
	4.4.1 Construction costs
	The opening balance for the Recovered Capital Method calculation13F  is based on the asset value determined when the MAPS was regulated for the period 2001-2005.  The opening balance is based on:
	 the Optimised Depreciated Replacement Cost (ODRC) determined for the MAPS in the Australian Competition Tribunal decision on the Moomba to Adelaide pipeline – 10 December 2003; and
	 the ODRC of the Pelican Point capacity expansion that is specified as having been excluded from the MAPS ODRC in that decision and therefore needs to be added to ensure the ODRC represents all MAPS assets in existence at that time.
	The Service Provider believes this estimate is likely to be conservative because the ODRC determined for the Pelican Point capacity expansion is likely to have been significantly lower than the cost of construction around the time of the determination.
	The published regulatory determination includes further information on the optimised configuration of the MAPS and the depreciation applied by the ACCC.
	4.4.2 Additions and disposals14F
	2001 to 2013

	The amount of capital expenditure since the opening balance and the value of assets disposed of since the commissioning of the pipeline have been estimated using reports extracted from a fixed asset register extracted from a legacy accounting system. ...
	 excluding capital expenditure that the Service Provider believes to be associated with the Pelican Point expansion based on asset and location descriptions, and that may have been considered as part of the regulatory determination of the opening ass...
	 excluding transfers of assets to the fixed asset register that the Service Provider believes are not capital expenditure and relate to changes in the classification of leased assets based on asset and location descriptions.
	The Service Provider believes it is possible that shared assets would have existed during the period such as a Head Office and shared ICT assets but has not been able to identify historical information or to estimate additions and disposals for the pu...
	2013 onwards

	Additions represents the amount of capital expenditure related to pipeline assets as recorded in the Fixed Asset Register maintained by the service provider.
	Disposals represents the value of pipeline assets disposed of in each period as recorded in the Fixed Asset Register maintained by the service provider as required by the Guidelines.  The value used for disposals is the net book value.

	4.5 Return of capital15F
	4.5.1   Revenue and operating expenses
	2001 to 2005

	Revenue and operating expenses have been estimated using the ACCC determination for the period 2001 to 2005.  The determination included forecast CPI, which has been updated for actual CPI over the period.
	2006 to 2013

	Revenue and operating expenses have been estimated using historic management reports prepared by previous owners of the Service Provider that include actual, forecast and budget data.
	Revenue for the MAPS and SEPS pipelines owned by the Service Provider is separately identifiable in these management reports.  Revenue has been estimated based on these reports with an adjustment to remove actual revenues associated with the SEPS duri...
	Costs identifiable in these management reports are the aggregate costs for a group of pipelines. The costs for the MAPS have been estimated by pro-rating based on the percentage of costs budgeted for EESA, comprising both the MAPS and SEPS, relative t...
	2013 to 2017

	Actual revenue and costs have been reported based on management reports prepared by the Service Provider, adjusted to remove actual SEPS revenues and an estimate of the costs associated with the SEPS.  Costs excludes transaction related costs and taxe...
	2018 onwards
	Revenue and costs included in the template are consistent with the methodology described in section 3 of this document.
	4.5.2 Net tax liabilities
	2001 to 2005

	Net tax liabilities have been estimated using the values specified in the ACCC determination for the period 2001 to 2005.
	2006 to 2018

	Net tax liabilities have been estimated by taking the tax position exiting the ACCC determination period and modelling the net tax liability for each period as follows:
	 Revenue (see 4.5.1)
	 Less operating expenses (see 4.5.1)
	 Less tax depreciation, based on the tax depreciation schedules from the ACCC determination (see 4.4.1) and updated for annual capital expenditure by asset class (see 4.4.2)
	 Less an interest deduction based on the debt component of return on capital (see 4.5.3)
	 Less tax losses carried forwards from the ACCC determination (2006) or previous modelled period (2007 to 2018)
	Gross tax payable is then further reduced by gamma at 0.4 reflecting the regulatory approach to include the value of imputation credits in the tax liability for the service provider.
	Tax losses carried forwards from the ACCC determination have been retained to maintain a consistent approach with using the determination to set the opening asset value for the Recovered Capital Method calculation.  The impact of retaining tax losses ...
	4.5.3 Return on capital
	2001 to 2005

	Return on capital has been estimated using the ACCC determination for the period 2001 to 2005.
	2006 to 2017

	The return on capital has been calculated based on the WACC included in the ACCC determination, with the risk free rate and debt risk premium updated each reporting period.  The Bloomberg 10-year Commonwealth Government Security was used as the source...
	2018

	The return on capital has been calculated based on a methodology consistent with the standing offer published to EESA’s website and updated from time to time.


	5 Weighted average prices
	Refer to Schedule 5.0: Weighted average price.
	The MAPS provides services as described in Section 2. Pipeline Information.
	All firm or interruptible or as available services are charged based on the postage stamp charging method that designates the same charge is payable along the length of the pipeline irrespective of the distance over which gas is transported18F .
	Revenue and volume information has been sourced from actual invoices provided by the Service Provider to users for transportation and storage services during the reporting period.  Where necessary, adjustments have been made to align to the revenue to...
	Firm forward haul transportation services

	This service category includes revenue from firm Southern Haul, Northern Haul and bi-directional services.
	Also included in this service category are any receipt, delivery point or lateral charges that are predominantly associated with the use of the firm transportation service.
	The service category also includes MDQ overrun, MHQ overrun and imbalance surcharges that are predominantly associated with the delivery of the firm forward haul service on a day.
	The total MDQ for capacity based charges represents the cumulative daily MDQ reserved by users.
	The total terajoules (TJs) for volumetric based charges represents actual energy throughput during the period.
	Where a user has both a volumetric and capacity based firm service any receipt, delivery point or lateral charges have been prorated to classify as either volumetric or capacity based on MDQ.
	Interruptible or as available transportation services

	Interruptible and as available transportation service charges includes interruptible and authorised overrun services.
	Where a service is subject to a minimum bill amount the revenue associated with the service is the higher of actual delivery charges or the minimum bill amount.
	The total TJs for volumetric based charges represents actual throughput during the period.
	Storage services

	Storage services includes park and expanded imbalance services.  For an expanded imbalance service the capacity based volume represents the imbalance allowance over and above the standard operational tolerance of 5% of Firm MDQ.
	The total MDQ for capacity based charges represents the cumulative daily MDQ reserved by users.
	The total TJs for volumetric based charges represents actual throughput during the period.
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